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This study endeavors to investigate the influence of environmentally conscious financial
inclinations on the sustainable investment practices of 137 Chinese companies operating
within the exhibition industry from 2015 to 2021. Employing the CS-ARDL (cross-sectionally
augmented autoregressive distributed lag) method, the findings indicate that a 1% upswing in
the green financing preference index leads to short-term and long-term increases of 0.55%
and 0.63%, respectively, in the green investments of Chinese exhibition industry companies.
The workforce size has a positive impact on green investments, while a 1% increase in
profitability correlates with enhanced green investments among Chinese companies. Fur-
thermore, total income emerges as a factor that encourages green investments within China's
exhibition industry. Notably, the preference for financing through green bonds exerts a more
substantial influence on green investments than other preferences of exhibition industry
companies. The paper also proposes crucial practical policies, including the adoption of
modern digital technologies like big data, the creation of green job opportunities, and the
promotion of green initiatives among small and medium-sized enterprises in the exhibition
industry through the implementation of environmentally efficient fiscal policies.
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Introduction

iven the critical and pressing concerns presented by cli-

mate change and global warming, a keen focus on sus-

tainability becomes imperative. Human activities, notably
the combustion of fossil fuels and deforestation for the dual
purposes of industrialization and urbanization, have made sub-
stantial contributions to the escalation of greenhouse gas emis-
sions, resulting in a swift and alarming surge in global
temperatures. The Intergovernmental Panel on Climate Change
(IPCC) has reported a temperature increase of approximately
1.0°C above pre-industrial (1880-1900) levels (Wang et al,
2023). This uptick in temperatures is linked to the occurrence of
extreme weather phenomena like heatwaves, droughts, and severe
storms, all of which pose substantial threats to ecosystems, agri-
culture, and human well-being (Hughes, 2000). Furthermore, the
melting of ice caps and glaciers is driving sea-level rise, jeo-
pardizing coastal communities and intensifying the risk of
flooding. The World Health Organization (2021) projects that
climate change could be responsible for more than 250,000
fatalities between 2030-2050 and the economic toll of climate-
related disasters is anticipated to reach $54 trillion by 2040. These
alarming statistics underscore the immediate need for the adop-
tion of sustainable practices and the transition to low-carbon
economies to mitigate the repercussions of climate change and
ensure a sustainable future for future generations. Mostaghimi
and Rasoulinezhad (2022) have pointed out that environmental
sustainability encompasses a multitude of tools and policies that
can aid nations in addressing the depletion of natural resources
and the exploration of climate change.

The significance of promoting sustainability and nurturing
green prosperity has taken on greater importance in the era of the
Coronavirus. The period following the COVID-19 outbreak offers
a distinct chance to give precedence to sustainability and embark
on an environmentally friendly economic revival. Government-
imposed pandemic restrictions temporarily curbed carbon diox-
ide emissions, resulting in an enhancement of environmental
quality and the proliferation of green initiatives (Guo et al., 2023;
Liang et al., 2023). The pandemic has laid bare the vulnerabilities
in our existing systems and underscored the necessity for resilient
and sustainable solutions. By integrating sustainable principles
into recovery initiatives, we can not only reconstruct our
economies but also confront urgent environmental issues. A
green economic recovery involves investments in renewable
energy, clean technologies, and sustainable infrastructure, the
creation of green jobs, and the promotion of circular economy
practices (Li et al., 2023). This approach can stimulate economic
growth while simultaneously reducing greenhouse gas emissions,
safeguarding biodiversity, and elevating societal well-being. Fur-
thermore, a recent study by the International Renewable Energy
Agency (IRENA) suggests that an annual investment of $1 trillion
in renewable energy and energy efficiency could generate up to 42
million jobs worldwide over the next decade (IRENA, 2021). By
harnessing the momentum of the post-pandemic recovery, we
have the opportunity to transition towards a more sustainable
and resilient future where economic prosperity and environ-
mental stewardship are mutually reinforcing. However, it’s
essential to note that attaining green development and sustain-
ability poses a formidable challenge for enterprises, particularly
for small and medium-sized businesses with limited financial
resources to undertake green projects.

Small and medium-sized enterprises (SMEs) encounter a range
of difficulties when it comes to incorporating environmentally
sustainable practices. These challenges primarily stem from lim-
ited access to green financing, a low level of investment in green
initiatives, and a lack of expertize in sustainability (Mirza et al.,
2023). SMEs often struggle to secure affordable and suitable
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financing for their sustainable endeavors. Financial institutions
frequently exhibit reluctance in offering loans or investments for
green projects, citing concerns about risk and the absence of
collateral. This restricted access to green finance, as highlighted
by Haiyang and Xiaohui (2022), obstructs SMEs from obtaining
the essential funds required for investments in environmentally
friendly technologies, energy-efficient equipment, or sustainable
supply chains. Furthermore, the meager levels of green invest-
ment within SMEs can be attributed to factors such as limited
awareness of the potential benefits of sustainability, perceived
high initial costs, and a short-term focus on immediate financial
returns. Moreover, many SMEs lack the necessary knowledge and
expertize in green practices and technologies, making it challen-
ging for them to navigate the intricacies of adopting and imple-
menting sustainable measures (Yoshino et al., 2023). Effectively
addressing these challenges demands coordinated efforts from
financial institutions, governments, and business support orga-
nizations. Such efforts should focus on providing accessible green
financing options, raising awareness about the advantages of
sustainable practices, and offering training and educational pro-
grams to enhance the green knowledge and capabilities of SMEs.

The role of financing preferences and practices is crucial in
developing sustainability across various sectors. By aligning
financial decisions with sustainability goals, businesses can drive
positive environmental and social change. Financing preferences
play a key role in determining the types of investments made and
the allocation of financial resources toward sustainable initiatives
(Akyuz et al., 2006). By favoring funding sources that support
environmentally friendly projects, such as green bonds or impact
investing, businesses can contribute to sustainable development
and address pressing global challenges. Additionally, financing
practices that prioritize transparency, accountability, and
responsible financial management are essential for ensuring that
sustainability efforts are effectively implemented. This includes
robust financial planning, risk management, and reporting
mechanisms to track and measure the impact of sustainability
initiatives. Furthermore, integrating sustainability considerations
into lending and investment practices helps incentivize and
reward businesses that adopt sustainable practices, driving a
positive shift in the overall market towards greener and more
socially responsible activities. Overall, financing preferences and
practices play a necessary and transformative role in advancing
sustainability, facilitating the transition to a more inclusive,
resilient, and environmentally conscious economy.

The purpose of my research is to investigate and understand
the financing preferences and practices of Chinese SMEs oper-
ating in the exhibitions industry with a focus on promoting
sustainability. Exhibitions play a significant role in various sec-
tors, serving as platforms for knowledge exchange, business net-
working, and showcasing products and services. However, the
environmental and social impacts associated with exhibitions can
be substantial. Therefore, it is crucial to examine how SMEs in
China’s exhibitions industry approach financing decisions to
foster sustainability. The research aims to explore the types of
funding sources and instruments preferred by these SMEs, such
as equity financing, debt financing, grants, or alternative finan-
cing options. Additionally, it will examine the financing practices
employed by SMEs to manage their financial resources effectively
while integrating sustainable principles. By studying the financing
preferences and practices of Chinese SMEs in the exhibitions
industry, this research seeks to identify opportunities, challenges,
and potential strategies for promoting sustainable development in
this sector. The findings will contribute to enhancing the
understanding of sustainable financing in exhibitions and provide
valuable insights for SMEs, industry stakeholders, and
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policymakers to make informed decisions and advance sustain-
able practices in the exhibitions industry in China.

The selection of China’s SMEs as the focus of this research is
motivated by several compelling reasons. Firstly, China is the
world’s largest emitter of carbon dioxide (CO,), making it a
crucial player in global efforts to address climate change. The
country’s commitment to sustainability and the reduction of
greenhouse gas emissions is of paramount importance in
achieving global climate goals. Furthermore, China has recog-
nized the significance of sustainability and green growth as key
drivers for long-term economic and social development. As China
continues to embrace sustainable practices, it is essential to study
the financing preferences and practices of SMEs within the
country, as they play a pivotal role in driving economic growth,
innovation, and employment. SMEs in China have a unique
potential to promote sustainability and green growth through
their agility, flexibility, and capacity for adopting and imple-
menting sustainable practices. By understanding their financing
preferences and practices, we can identify opportunities to sup-
port and enhance their contributions to China’s sustainability
goals. This research aims to shed light on the role of SMEs in
promoting sustainability and green growth in China and provide
valuable insights for policymakers, industry stakeholders, and
SMEs themselves to accelerate the transition towards a more
sustainable future for the country and the global community.

This research follows a structured framework to investigate the
financing preferences and practices of Chinese SMEs to promote
sustainable exhibitions under study. Section “Literature review”
conducts a comprehensive literature review, synthesizing existing
scholarly works and identifying gaps in the current knowledge.
Section “Theoretical mainstreams” establishes the theoretical
background. In the section “Methodology of research”, the data
and methodology employed in this study are described, including
data sources, collection methods, and analytical techniques uti-
lized. Section “Empirical outputs” focuses on the empirical out-
puts, presenting and analyzing the findings in relation to the
research objectives. Finally, the section “Conclusions and policy
recommendations” concludes the paper by summarizing the key
findings and discussing their practical implications, providing
valuable insights for policymakers and suggesting potential poli-
cies for implementation.

Literature review

The financing preferences and practices of SMEs play a pivotal
role in driving sustainable development. Previous research has
recognized the significance of this issue, with numerous studies
shedding light on the challenges faced by SMEs in accessing
appropriate financing options and the potential benefits of sus-
tainable financing practices. SMEs, being the backbone of many
economies, contribute to job creation, innovation, and economic
growth. However, limited financial resources often hinder their
potential for sustainable development. Understanding and
addressing the financing needs and preferences of SMEs are
crucial for promoting their growth, resilience, and long-term
viability. By adopting sustainable financing practices, such as
accessing green financing options or integrating environmental,
social, and governance (ESG) considerations into their financial
decisions, SMEs can mitigate environmental risks, improve social
outcomes, and enhance their overall sustainability performance.
Additionally, aligning financing preferences with sustainable
development goals can enable SMEs to foster innovation, adopt
cleaner technologies, and develop more sustainable business
models. Hence, a deep understanding of financing preferences
and effective practices tailored to the unique characteristics of
SMEs is essential for promoting their sustainable development

and contributing to a more resilient and inclusive economy.
Rahaman (2011) discussed that access to financing tools is a
challenging issue for firms. The investment preferences are a way
to find out the behavior and intention of firms to use financing
tools and strategies of firms to access to wider and cheaper funds.
Baker et al. (2020) expressed that financing preferences across
SMEs exist and the difference depends on the managerial per-
ception of investment and financial plans. By the way, most of
SME:s are keen to use external equity and trade credit. Yang et al.
(2021) and Razen et al. (2021) highlighted the role of financial
literacy on the shape of investment in the preferences and prac-
tices of SMEs. They expressed that preferences in enterprises are
complex and depend on various factors. However, the financial
literacy of enterprises can be an influential factor in financial risk
management and optimization of financing practices. Kling et al.
(2022) explored the investment preferences and its association
with risk perception. They concluded that the perception of
owners/managers is so important for the construction of the
investment portfolio of an enterprise. In other paper, Peng and
Xiong (2022) argued that green transition needs finance and
investment that are various and complex to select. The pre-
ferences and perceptions of owners of enterprises should be in
line with sustainability to manage green financing costs and
promote optimized access to green finance. Khan et al. (2022) and
Sharma et al. (2022) discussed that green finance is not only a
market development issue, but it needs to be analyzed from the
view of firms. The preferences to use financing tools shape
intention quality and the green investment flows. Benkhodja et al.
(2023) and He and Liu (2023) declared that improving green
financing perceptions of firms can be obtained by the green
corporate governance concept that increases the capacity of firms
to use green credit and loans and to make investment in greening
activities and procedures. Gao and Liu (2023) expressed that
corporate ESG (environmental, social, and governance) investing
is a crucial factor for SMEs to find the best ways to access green
credit, and also to revise their emission accounting and financial
reporting.

Another group of scholars has focused on the aspects of the
sustainable exhibition industry as an eco-friendly industry that
has not brought any adverse environmental consequences or at
least has a more negligible adverse impact than the traditional
exhibition industry. Li et al. (2021) expressed that eco-friendly
exhibitions represent a more sustainable service in relation to the
exhibition industry that is in line with the goals of sustainable
development. In other studies, Cai et al., (2023) addressed the
sustainable exhibition as an efficient tool in the post-COVID-19
era that can improve the aspect of the green tourism industry.
Shang et al, (2023) studied the relationship between the
e-exhibition industry on green recovery and confirmed that
e-exhibition can enhance green culture through changing visitor’s
perception of sustainability.

Theoretical mainstreams

Financing preferences and practices can have significant impacts
on sustainability. In this section of the paper, the transmission
channels are discussed to clarify the association between finan-
cing preferences and green development. First, financing pre-
ferences that prioritize sustainable projects can drive investments
toward initiatives that have positive environmental, social, and
economic impacts (Delis et al., 2023). This can include invest-
ments in renewable energy, clean technologies, sustainable agri-
culture, waste management, and conservation efforts. By
allocating funds to such projects, financing institutions can con-
tribute to sustainable development by supporting initiatives that
promote resource efficiency, reduce emissions, and protect
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Table 1 Demonstration of the selected variables.

Variable Abbreviation Unit Source

Sustainable investment SUSINV Million CNY Refinitiv database

Financing green preferences index FGPI Index ESIEC, CPAS

Number of employees NUEM Number The China Stock Market & Accounting Research (CSMAR) Database
Profit PRO Million CNY The China Stock Market & Accounting Research (CSMAR) Database
Total revenues TREV Billion CNY The China Stock Market & Accounting Research (CSMAR) Database
ICT development ICT Index The China Stock Market & Accounting Research (CSMAR) Database

Source: Authors.

ecosystems. Second, financing practices that incorporate envir-
onmental and social risk assessments can encourage businesses
and projects to adopt sustainable practices. By evaluating the
potential environmental and social impacts of investments,
financial institutions can make informed decisions and promote
responsible lending (Chen et al., 2023). Additionally, transparent
disclosure of these assessments can create awareness among
investors and stakeholders, enabling them to make more sus-
tainable choices (Zhang, 2022). Third, Financing preferences can
also influence sustainable development by providing incentives
for sustainable practices. For example, financial institutions may
offer preferential loan terms, lower interest rates, or other benefits
to businesses that meet certain sustainability criteria or certifi-
cations. These incentives encourage companies to adopt envir-
onmentally friendly practices, reduce their carbon footprint, and
promote social responsibility. Next, financing institutions can
have a significant impact by divesting from industries or activities
that are harmful to the environment or contribute to social
inequality. By withdrawing financial support from sectors such as
fossil fuels, deforestation, or industries with poor labor practices,
financial institutions can signal the importance of sustainability
and encourage a shift towards more sustainable alternatives. Fifth,
Financing preferences and practices can also facilitate collabora-
tion and knowledge sharing among various stakeholders. Finan-
cial institutions can support sustainable development by fostering
partnerships, facilitating access to capital for smaller enterprises
or projects, and sharing best practices. By creating networks and
platforms for collaboration, they can promote innovation and the
adoption of sustainability.

Overall, the financing preferences and practices of institutions
have the potential to shape sustainable development by directing
capital towards sustainable projects, influencing business prac-
tices, and creating incentives for responsible and environmentally
friendly initiatives. By considering the environmental, social, and
economic impacts of investments, financial institutions can
contribute to a more sustainable and inclusive future.

Methodology of research

The central concentration of this paper is to analyze the financing
preferences and practices for developing sustainable exhibitions. To
this end, the information about the Chinese SMEs in exhibitions
services is gathered from The Enterprise Survey for Innovation and
Entrepreneurship in China (ESIEC), A survey of Chinese SMEs on
plans, experiences, and perceptions of global e-business, and
Information Disclosure and Corporate Governance in China
(CPAS). The 137 numbers from 468 identified companies working
in the exhibition industry are accepted to interview and give us the
financial statements and reporting. The financing green preferences
index is constructed based on green loans, green credit, green
bonds, and internal equity green financing. The components of the
index are determined based on Baker et al. (2020) and the green
financing tools in China. The sustainable investment of the selected
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Table 2 Expected impacts of the variables.

Variable Abbreviation Expectation of
impacts

Sustainable investment SUSINV Dependent variable

Financing green preferences FGPI Positive

index

Number of employees NUEM Positive/negative

Profit PRO Positive

Total revenues TREV Positive/negative

ICT development ICT Positive

Source: Authors.

SMEs is collected from the Refinitiv database. As the firms are
active in the exhibition industry, their green investment can be
considered as a proxy for sustainable exhibition. In addition, a
number of employees, profit, total revenues, and ICT development
are selected as the control variables. Table 1 reports the informa-
tion on the selected variables:

It is expected that the financing index of green preferences will
be the driving factor for sustainable investment of companies
active in the exhibition industry. The number of company
employees can have a favorable or unfavorable effect. According
to Malthus’s theory, the increase in population (employees) will
weaken the power of the government (enterprise) due to the
creation of costs, while according to Baserup’s theory, the increase
in population (employees) will improve collective identity, wis-
dom and create organizational innovation. The profit of the
company is expected to have a favorable effect on sustainable
investment. The higher the profit of a company, the more it will
be possible to promote organizational investment in the field of
sustainable development. Total income can have a positive or
negative effect. If the increase in income is accompanied by cost
stability, the company’s profitability will increase, and as a result,
the company’s sustainable investment will increase. On the other
hand, the increase in income can only be a tool to cover the
increase in costs, which itself weakens the company’s financial
strength to advance its development goals. The development of
information and communication technology can be a stimulus for
increasing sustainable investment from two aspects. First, the
development of information and communication technology
improves the company’s access to green finance and attracts
investors from abroad; Second, the application of platforms based
on information and communication technology has reduced the
company’s operational costs, which will result in profitability and
increase in sustainable investment. Table 2 argues the expected
impacts of the independent variables:

The data of the variables in the form of logarithms are collected
from 2015 to 2021, hence the observations of our panel data are
[7%137 = 959].
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Table 3 CSD evaluation.

Table 4 CADF results.

To find the impacts of the chosen independent variables, the
cross-sectional dependency at the variable level is tested by
Pesaran (2004). The cross-sectional dependency is an important
issue in the panel data pattern as the cross-section units may have
a correlation that has significant impacts on the suitability of the
traditional preliminary tests and estimation techniques. Next, the
CADF (cross-sectionally ADF) is used to explore the level of
stationary of all series. The method was represented by Pesaran
(2007) and has the advantage of considering cross-sectional
dependency compared to the traditional panel unit root tests. The
Westerlund (2007) technique is considered to determine the long-
run association of variables. The technique is the advanced ver-
sion of the panel co-integration process that considers cross-
sectional dependency. The estimation part is conducted by the
CS-ARDL (the cross-sectionally augmented autoregressive dis-
tributed lag) approach. The advantages of the CS-ARDL
approach have been declared by some earlier studies like
Ahmed (2020) and Salinas et al. (2023). Next, the robustness test
is implemented to confirm that the findings are adequate to
interpret and analyze. For this purpose, the CUP-FM (the con-
tinuously updated fully modified), proposed by Bai and Kao
(2006), is conducted to evaluate the empirical model again.

Empirical outputs

The econometric evaluation process begins with checking the
presence of the cross-sectional dependency (CSD). Table 3
reports the CSD test, and expresses that we should consider our
panel of Chinese SMEs with correlation between the cross-section
units.

Table 4 discusses the CADF method to evaluate the level of
stationary of variables. The outputs of the test assert that all the
series have the stationary level of one which means that the
nature of stationarity of the variables is I (1).

According to the CSD and panel unit root tests’ outputs, it is
vital to identify the co-integration association between the vari-
ables. Table 5 represents the findings of the method proposed by
Westerlund (2007):

According to the results, reported in Table 5, we can conclude
that the co-integration association is present among the series of
our empirical model.

Table 6 demonstrates the estimation outputs by the CS-ARDL:

Based on the obtained results, it can be stated that the index of
green financing preferences is a special stimulus for sustainable
investment in companies active in the exhibition industry.
Econometrically speaking, a 1% increase in the index of green
financing preferences will lead to an increase in green investment
by Chinese companies in the exhibition industry by 0.55% and
0.63%, respectively, in the short and long-term. The number of
personnel has a favorable effect on the green investment of
selected enterprises in China’s exhibition industry. In such a way
that with a 1% increase in the number of employees of the studied

Variables Statistic Prob. Variable Stat. Prob.
SUSINV 55.391 0.001 LSUSINV -1.339 0.492
LFGPI 47104 0.000 D (LSUSINV) —-8.21 0.000
LNUEM 49.077 0.000 LFGPI —0.944 0.829
LPRO 56.291 0.000 D (LFGPD) —5.649 0.000
LTREV 51574 0.000 LNUEM —1132 0.798
LICT 49.016 0.000 D (LNUEM) —8.055 0.000
LPRO —0.098 0.695
Note: SUSIN_\/, FGPI, NUEM, PRO, TREV, and [CT are sustainable investments, financing green D (LPRO) _4.326 0.000
preferences index, number of employees, profit, total revenues, and ICT. development,
respectively. LTREV —-1.094 0.342
Source: Authors. D (LTREV) —7.909 0.000
LICT —0.039 0.534
D (LICT) —4.594 0.000

Note: SUSINV, FGPI, NUEM, PRO, TREV, and ICT are sustainable investments, financing green
preferences index, number of employees, profit, total revenues, and ICT. development,
respectively.

Source: Authors.

Table 5 Co-integration association between the variables.

Statistic - Z-prob. P-value Robust p.

Gt —5.817 —3.459 0.000 0.031

Ga —10.059 —4.192 0.001 0.065

Pt —8.293 —4.559 0.024 0.071

Pa -9.213 —5.172 0.012 0.044

Source: Authors.

Table 6 Output of the CS-ARDL evaluation.

Estimation Variable Impact Prob.

perspective

Short-run ECM (1) —0.668 0.000
ALFGPI 0.559 0.021
ALNUEM 0.034 0.035
ALPRO 0.074 0.008
ALTREV 0.003 0.075
ALICT 0.435 0.019

Long-run LFGPI 0.635 0.053
LNUEM 0.195 0.002
LPRO 0.096 0.015
LTREV 0.036 0.063
LICT 0.506 0.021

Note: FGPI, NUEM, PRO, TREV, and ICT are financing green preferences index, number of
employees, profit, total revenues, and ICT development, respectively.

Source: Authors.

companies, their green investment will improve by 0.03% and
0.19% in the short and long-term, respectively. Profitability is a
factor that can become an enabler of green investment by
enterprises in China’s exhibition industry. According to the
results, a 1% increase in profitability will lead to an improvement
in the green investment of Chinese companies studied by 0.07%
and 0.09% in the short and long-term, respectively. The total
income should be considered as a factor encouraging the green
investment of enterprises in China’s exhibition industry.
Although the magnitude of the total income effect is less than the
magnitude of the profitability effect on green investment.
Therefore, it can be concluded that the profitability of China’s
exhibition industry companies is a more special driving factor for
the green investment of this company compared to the effect of
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Table 7 Robustness test.

Variable Impact Prob.
LFGPI 0.438 0.001
LNUEM 0.200 0.053
LPRO 0.088 0.020
LTREV 0.043 0.077
LICT 0.315 0.013

Note: FGPI, NUEM, PRO, TREV, and ICT are financing green preferences index, number of
employees, profit, total revenues, and ICT development, respectively.
Source: Authors.

Table 8 Green financing preferences' decomposition.

Estimation Variable Impact Prob.

perspective

Short-run L (Green loans) 0135 0.014
L (Green credit) 0.003 0.029
L (Green bonds) 0.438 0.052
L (internal equity green 0.205 0.015
financing)

Long-run L (Green loans) 0.204 0.064
L (Green credit) 0.006 0.017
L (Green bonds) 0.618  0.004
L (internal equity green 0.264 0.036

financing)

Source: Authors.

increasing their income on the volume of environmentally
friendly investment. As predicted, information and communica-
tion technology has a favorable effect on the green investment of
active Chinese enterprises in the exhibition industry, both in the
short-term and in the long-term. A 1% improvement in the level
of development of information and communication technology
will increase the amount of green investment of the studied
companies by 0.43% and 0.50%.

As the robustness test, the CUP-FM technique is employed to
evaluate the long-run coefficients. Table 7 sheds light on the
outputs of the robustness test as follows:

The appropriateness of the empirical findings is ascertained by
the robustness test.

To make a further discussion, we decompose the financing
green preferences index into green loans, green credit, green
bonds, and internal equity green financing. Then added them to
the empirical model and did the estimation through the CS-
ARDL to determine the impacts of each green financing pre-
ference. Table 8 lists the coefficients of only the four financing
preferences in the Chinese SMEs:

According to Table 8, it can be stated that the preference for
financing green bonds has a greater effect on green investment than
other preferences of exhibition industry companies. After green
bonds, green financing is domestic equity, which has an effect of
0.20% in the short-term and 0.26% in the long-term on sustainable
investment. The lowest estimated effect is the preference for green
credit financing by exhibition industry firms. The reason why Chi-
nese companies do not want green credit is the lack of a standard for
preparing green financial reports, which makes it difficult for
financial and banking institutions to determine credit.

Conclusions and policy recommendations

Sustainable development has become a controversial issue due to
the increase in environmental pollution and resource degrada-
tion. The importance of dealing with sustainable development is
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considered not only as an environmental slogan but also as a
global solution to create a better quality environment on the
planet. This research has the main research question “Do green
financing preferences have an effect on green investment?” and
using panel data analysis for 137 Chinese companies active in the
exhibition industry during the time period of 2015 to 2021, the
research question was answered. According to the estimation
results, it can be concluded that the coefficients of the indepen-
dent variables in the long-term are more than the sum of the
coefficients of these variables in the short-term. Therefore, any
changes in independent variables will have more effects on the
green investment of Chinese exhibition industry companies in the
long-run. In addition, the index of green financing preferences on
green investment of selected Chinese exhibition industry com-
panies has a positive effect, and among the preferences, green
bond financing has a greater effect on green investment. Also,
among green financing preferences, green credit has the least
effect on green investment. The important reason for that is the
lack of financial reporting and accounting standards for compa-
nies in China, which is itself the cause of disruption in the eva-
luation of the creditworthiness of the company by the financial
institution that provides green credit. Examining the coefficients
of the control variables showed that information and commu-
nication technology, profitability, income generation, and the
number of employees have a favorable effect on the green
investment of Chinese exhibition industry enterprises.

Based on the summary of the research, suggestions can be made
to improve the green investment of Chinese exhibition industry
companies. Small and medium-sized enterprises in China’s exhibi-
tion industry can use new digital technologies such as big data to
analyze the conditions of green financing markets in order to identify
the best green financing tools. Planning to standardize financial
reports is a suitable practical policy for small and medium enterprises
in China’s exhibition industry to have more access to green credit.
Digitization of the financial and economic activities of the exhibition
industry companies can lead to the development of a sustainable
exhibition in China, which will result in greater energy efficiency and
a reduction in environmental pollution. According to the obtained
results, the number of employees has a positive relationship with the
green investment of Chinese exhibition industry enterprises, con-
firming the presence of Baserup’s theory. It is suggested that small
and medium-sized enterprises in China’s exhibition industry go
towards hiring green jobs so that the skills and needs of the com-
pany’s personnel are in line with sustainable development. Con-
sidering entering the post-corona period and returning the economic
activities of companies to the pre-corona state, there is a possibility of
sustainable development of the exhibition industry. Therefore, the
central government of China should increase the scope of
encouraging small and medium-sized enterprises active in the
exhibition industry to go green by applying a green fiscal efficiency
policy (green tax or green subsidy). The development of corporate
green management is considered the main indicator of the strategy
of small and medium-sized enterprises in directing financial and
human capital towards sustainable development as one of the special
applied policies. Under the development of sustainable corporate
management, companies can use their available resources optimally
and realize the goals of social-environmental responsibility.

The research we conducted had practical and useful results for
policymakers and academics on sustainable development, green
financing preferences, and enterprises active in the exhibition
industry. However, in the future, the scope of this research can be
expanded in different ways. For example, one way of research in
the future is to study the effect of corona disease and geopolitical
tensions in the region on the development of the sustainable
exhibition industry in China. Another field of research includes
the use of future research methods such as scenario building and
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content analysis methods to obtain qualitative findings on the
development of the sustainable exhibition industry in China. Of
course, not all facts exist in quantitative data, so extracting facts
from qualitative data is of great importance in the future.
Studying the development of the sustainable exhibition industry
in different provinces of China and at the city level is also
necessary to study. Because the provincial or urban findings are
more detailed and will provide more practical help to the pol-
icymakers of the central and provincial governments of China.

Data availability
Our analysis of the included articles scoping is available in Sup-
plementary File 1.
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